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FOREWORD 


Summary of dovclopments during June, 1949 


To judge by the bombings which took place in Barcelona when Franco arrived 
there early in June, Catalonia is a major problem for the present Spanish 
dictatorship, as it has been for pervious regimes of similar character. A more 
serious worry is the failure of Franco to obtain a lomfrom the Export-Import 
Bank, despite the pressure of certain U.S. groups for whom the terms democracy 
and orderly processes of government seem to have little meaning. Concern for 
the present real condition of Spain seems to have inspired the latest educa- 
tional reform, which, with its stress on agriculture, industry and home 
economics, should please the most critical follower of John Dewey. While 
Portugal's privileged position as one of the few hard=currency countries is not 
quite as strong as it was, the anticipated Marshall Plan aid should restore the 
situation and at the same time attach Portugal more closely to the Atlantic 
Pact countries, with a consequent weakening of the Iberian Pacte 


In Mexico, preparations for the July national elections occupied most of 
the public attention. On the whole these preparations were orderly, but the 
highlyprivileged position of the official Partido Revolucionario Institucional 
still results in a de facto one-party system which by Anglo-American standards 
cannot be described as democratic. On the whole, Mexico's politics are now 
quite moderate, but on the extreme left Lombardo Toledano seems to be the 
moving force behind the new UeG.0.C. labor federation, while the mass cele- 
brated on the anniversary of Emperor Maximilian's death proved that he is 
still not entirely forgotten. As for the oil problem, there is clearly a 
conflict of interests within the U.S. administration, and the granting of a 
loan now seems unlikely. The new stabilization of the peso appears to have had 


a favorable effect on businesse 


The Havana conference on dependent territorios has produced asquabble 
between Guatemala and Mexico regarding the ownership of Belize, and it has 
become abundantly clear that the conference is largely an expression of the 
imperialistic ambitions of minor powers. In Nicaragua, Somoza has now become 
an open candidate for the presidency, a gesture which at least has the merits 
of frankness, evon though the observer wonders if this is where he came ine 
Costa Rica and Panama both continue to enjoy a fitful peaces 


In Venezula, a political pattcrn typical of Latin America is being 
followed: the previous administration, which came into power amidst clouds of 
glory, is now, after its fall, being accused of gross financial corruption. 
Unlike the government of Argentina, but like that of Peru, the Venezuelan 
military junta rather apologctically proclaims that it regards itself as a 
temporary expedient, and thus indirectly pays its respects to the democratic 
System. The new Latin American militarism is less brutal and more hesitant 
than the old=fashioned variety. This is progress, even though not of a very 
positive character. In Colombia, the Liberal party retained a somewhat ne 
majority in parliament as a result of the national elections, but the return o 
Dr. Laureano Gémez to the country may bring new life into the Conservative 
party. In Guayaquil, Ecuador, the man has bitten the dog, and students are 
wondering what to do since their professors have gone on strikes 
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There has been peace in Peru, even though there have been rumblings of 
revolution and the dollar problem has not been solved. Bolivia still suffers 
from the subversive activities of the M.N.R. in the southern part of the 
country, while Argentina seems to be giving tacit help to Paz Estenssoro and 
his trouble-makers. Chile may face @ serious economic problem as a result of 
the decline in the price of copper, and the fall of the present democratic 
government of Chile in consequence is not inconceivable. Should this happen, 
it would be a major blow to the political welfare of the continent. 


The bilateral trade agreement between Argentina and Great Britain provoked 
a brief storm of protest in the United States, but American public opinion is 
slowly coming to realize that this is simply an inevitable result of the world 
dollar-shortago, a shortage which can be remedied only if the United States 
agrees to buy more from other countriese U.sS.e pressure groups favoring high 
tariffs will almost certainly succeed in preventing this, but there would be 
less pointless recrimination if the American public clearly recognized that the 
solution lay largely in their own hands. In Uruguay, Luis Alberto Herrera and 
his Blanco party are busily accusing members of the Battle Berres administration 
of financial corruntion in the hope of undermining their prestige. 


In Brazil, the long guerrilla warfare between Minister Corréa e Castro and 
parlianent was brought to an end by his resignation, precipitated by the heated 
eloquence of deputy Café Filho on the subject of an abject begging letter the 
minister wrote to U.Se Secretary of the Treasury John Snyder. While Adhemar de 
Barros exercises his personal magnetism on the people of northern Brazil, where 
he is taking a "vacation" trip, the conservative parties appear to be closing 
ranks to stop his progress toward the presidency. 


In Cuba, the rates charged by UeSemowned utilities were lowered in 
response to long protests from the public, while Eduardo Chibas, who was glee- 
fully fighting the utilities group, was fortunate enough to obtain the free 
publicity given by his being thrown into jail, until a presidential decree 
robbed hin of it by releasing him. The north coast of the Dominican Republic 
was the scene of another invasion attermt which was no more successful than the 
previous onese These repeated fiascos would seem to strengthen the position of 
dictator Trujillo, whose regime night otherwise be moving toward a natural 
maturation. 
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THE IBERIAN PENINSULA 
SPAIN 


During the month of June, considerable terrorist activity against the 
Franco regime was in evidencee While Franco, accompanied by his seven 
chief ministers of state, attended the Jaime Balmes Centennial in Barcelona, 
two bombings occurred in that city. Security forces were alerted after the 
first explosion on June 1 at the centralpolice station but were not effec- 
tive in preventing a second in the Cathedral of Barcelona on June 3. Though 
"Fl Caudillo" was not present at either of the explosions, it was apparent 
that the perpetrators were generally familiar with his projected itinerary. 
The Chief of State continued on his round of activities and public appear 
ancese Later in the month, possibly in connection with the Barcelona 
explosions, Franco called a meeting of military leaders at which there 
appeared to be a heavy concentration of Catalans headed by General José 
Solchaga. 


Karly in the month the Civil Guard, reinforced with units of the 
regular army, began extensive operations against the underground concentra= 
tions in the provinces of Huesca and Teruel with the announced’ intention of 
mopping up the zone once and for all. On June 10 it was reported that 6 
members of a band of 20 had been captured along with a store of grenades and 
machine guns apparently smuggled into Spain from France. This particular 
group was aceused of fomenting a reign of terror in the town of Alborge. 
Throughout Spain there were the usual number of train wrecks and acts of 
arson of suspiciously "undetermined" origin. In relation to these events, 
it would seem that the remarks of visiting Philippine jurist Guillermo 
Guevara concerning the ability of Spain to "give a lesson to the world on 
the maintenance of public order" were somewhat prematuree 


During a news conference in Washington on June 2, President Truman 
summarily put an end to the hopes which Franco had expressed of obtaining 
a major loan from the Export-Import Bank. Declaring general disapproval of 
dictatorship to be United States policy, the President was firm in his 
stand, despite the obvious distress of the Spanish economy and the poverty 
of the people of Spaine While in Barcelona, Franco received a personal 
report from Andrés Moreno on the failure of his loan mission to the United 
States, 


On June 19, the Council of Ministers sent to the Cortes a law to 
authorize a Bank of Local Credit with a planned capital structure of 1 bil- 
lion pesetase This new institution has been designed to facilitate small 
business loans. It is hoped that this new credit source will help alleviate 
the tightening money supply. One indication of this situation was the 
announcement that during May the amount of money in circulation had dropped 
to 24,595 million pesetas from the previous month's figure of 25,050 million 
pesetase 


Spain's foreign trade statistics for the first quarter were released on 
June 12. Exports were valued (in gold pesetas) at 446 million for raw 
materials, 119 million for manufactured goods, and 208 million for food- 
stuffs. These exports were mainly destined for England, the United States, 
Belgium, France, Switzerland, and the Netherlands in that order. Countries 
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of origin and values of imports included: Argentina, 22,900,000; Brazil, 

13, 300,000; megland, 10,500,000; and France, 8,200,000 gold pesetas. The 
absence of the United States from the list of principal countries exporting to 
Spain is a reflection of Spain's dollar shortage. 


; Alejandro Lerroux, 85, died in Madrid on June 27. He had been President 
of the Council of Ministers of the Spanish Republic five times while heading 
coalition governments. Beginning his career as a journalist and writer in the 
field of political science, Lerroux made many enemies among the extremists for 
his firm middle-of—the-road policiese Exiled from Spain between 1907 and 1909 
for hisanti-smonarchist activities, he gained international stature through his 
writings and activities in the United States and Latin America. His strongly 
pro~Allied activities during World War I made him a target for Spanish 
germanophiles and adherents of neutrality. From 1934 to 1936 he presided over 
various center-rightist parliamentary coalitions. His second exile, beginning 
in 1936, stemmed from his opposition to Franco. After the death of his wife 
in 1943, his health failed rapidly and Franco permitted him to return from 
Portugal in 1947. 


To increase the number of Spaniards with a secondary education, the 
Cortes is studying a plan for awarding a new degree in "secondary and profes= 
sional study" to be awarded at both private and public schools. In comparison 
with the regular seven-year course leading to entrance into universities and 
schools of higher education, the new curriculum would include two years of 
general education followed by a three-year course of specialized training in 
agriculture, industry, maritime study, or home economics. The degree would be 
awarded to both men and women. Should the plan be accepted, and there seems 
to be little opposition, the new course would begin with the next school 
session starting in October. The new degree is of little interest to Prince 
Juan Carlos de Borbén, son of the Spanish Pretender, who successfully com 
pleted his first year of study at the Institute of San Isidro and left for 
Portugal to spend the vacation with his parents. 


The wedding in Tetudn, of the Jalifa of Spanish Morocco to Princess Lal 
Lofatina Sohora, niece of the Sultan of Morocco, Sidi Mohammed, and daughter 
of a former sultan, was of major social and political interest to Spain. 
Conscious of the political importance of the participants, many Spanish 
dignitaries attended the nuptials. The High Commissioner of Spain in Morocco, 
Lieutenant General José Enrique Varela, presented the Jalifa with a check for 
1 million pesetas as a wedding gift from Franco. The bride was presented with 
@ Valuable jewel on behalf of the women of Spain. It was obvious that the 
Spanish were doing their best to emphasize the prestige of the Jalifa as a 
power in his own right to offset the fact that he owes feudal and religious 
loyalty to the French~sponsored Sultan of Morocco. The marriage itself does 
much to enhance the position of the Jalifa in the area of Spanish Morocco. 


High officials of Church and State entertained visiting Archbishop of 
Mexico Imis Marfa Martfnez and the Bishops of Veracruz and Tacdémbaro with an 
all-out program of entertainment and ceremony at every stop on their tour 
through Spain. The Mexican church dignitaries returned the compliment by tak- 
ing every opportunity to stress the binding cultural and historical ties 
existing between the peoples and governments of Mexico and Spain and the 
peculiarly close relationship of the Church in Spain and the Church in Mexico. 
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PORTUGAL 


The Portuguese government recently tightened both economic and police 
controlse These moves seem to be a logical continuation of Chief of State 
Oliveira Salazar's cautious and strict policies based on economic austerity 
and rigid public security controls by the police. On June 16, a government 
decree gave greater powers to the Ministry of the Interior and expanded its 
facilities for the repression and prevention of activities against the 
security of the State. A Council of Public Security has been created consist~ 
ing of the heads of the Republican Guard, Public Security Police, and the 
International Defense Police, and the Minister of the Interior. The object of 
the creation of the new council was greater efficiency in maintaining order. 
and suppressing disturbances and undesirable demonstrations. The army, however, 
still remains an entirely distinct element under the Ministry of War. 


The day following the security decree release, the government issued a 
full report explaining the reasons for cutting certain items in the National 
Budget, for raising duties on a few imports, and for lowering some export 
duties. The report was designed to stifle the many Lisbon rumors of financial 
instability and recession. The announcement declared that only untrained 
observers of the economic scene could mistake these measures as signs of 
financial distress. It added that the financial condition of the nation was 
perfectly stable as it had been since the establishment of the Corporate State 
in Portugal. 


In spite of these official announcements and protestations, actions speak 
louder than words. The Salazar government has betrayec uneasiness over its 
economic situation by requesting Marshall Plan aid. If granted, this request 
would open up an $80 million export market for the United States during the 
fiscal year beginning July 1, 1949. Portugal will ask the Organization for 
European Economic Cooperation for $38 million worth of grains, including 
300,000 tons of wheat, 20,000 tons of rye, and a small quantity of hybrid corn 
for experimental purposese Portugal will request $15 million in agricultural 
and industrial equipment and tractors. Plans have also been completed to 
increase the country's hydroelectric outpute Nearly all the equipment for this 
will come, as the E.C.A. has recommended, from the 0.B.E.C. nations themselves. 
Some specialized equipment not available in Burope will de sought in the U.S. 


Requests for fuel from the Western Hemisphere, mostly the United States, 
will consist mainly of $6 million worth of refined oil and some crude oil and 
Coal. Portugal may be able to secure coal from Britain or the Ruhr, in which 
case E.C.A. dollar aid would not be necessary. The Portuguese request will 
also include $3 million to $4 million for streptomycin, principally for the 
Portuguese Red Cross. Sone $7 million of the total aid sought will be for 
Special steel products and for tin plate, which will go to the Portuguese 
canning industry. Most of the remaining $2,500,000 will be used to improve 
transportation facilities in the country's South African possessions and 
within Portugal itself. 


Portugal also hopes to increase exports to the United States, which 
reportedly have been falling dangerously. While imports have tripled during 
the ten years from 1938 to 1948, exports ‘have dropped to 82% of the 1938 
figure. As a consequence, Portugal's dollar exchange has almost disappeared, 
and its gold stocks are down 60% from 1946. 
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Not being @ recipient of dollar aid in 1948-49, Portugal was forced to 
pay for its European trade deficiency in gold and dollars, Under the drawing 
rights scheme in effect, the other 0.H.E.C. nations do not face this handicap. 
It is understood that Portugal lost some $20 million worth of gold reserves to 
Belgium in this way during the past year. 0.%,B.C. nations thus gaining 
Portuguese hard currency were in a position to buy more in the United States 
with funds that Lisbon was finding increasingly difficult to earn. The 
escudo, however, remains one of the few free currencies in Europe. 


This active participation, both econonical and political, in the Marshall 
Plan and North Atlantic Pact attaches to Portugal a new degree of importance 
in Buropean and American circles which should help in some ways to solve its 
serious problem of dwelling unon a glorious historical past and bemoaning a 
current supposed state” of mediocrity; a problem which Dictator Salazar has 
sought to solve by stressing nationalisn. 


In a recent article for the Swedish Vestkusten, Erik V. A, Peterson shed 
sone light on internal economic conditions in Portugal. Stressing what he 
termed the innate Portuguese business acumen, Mr. Peterson pointed out that 
Portugal was one of the few countries of the world which had escaped the 
financial crisis, This picture is slightly marred in northern Portugal, 
where stringent rationing of electricity for lighting and industry exists. 
This has been caused by the constant scarcity of rainfall in imtre Douro e 
Minho and Tras—os-Montes and by the increase in power consumption by new 
industrial establishnents. Peterson declared, however, that Lisbon was suf- 
fering nore from traffic congestion than from power shortages. Sr. A. Taveira, 
writing for the Rio de Janeiro Correio da Manh&, described Lisbon's crowded 
street scene as one of order and activity, when compared with chaotic, Rio de 
Janeiroe Both Peterson and Taveira, though favorably impressed, stressed the 
omnipresence of an extremely well-organized and efficient police force, a 
situation which can be both a tlessing and a curses 


In line with its policy of economic expansion and the seeking of new 
markets, the Lusitanian government signed a conmercial accord with Western 
Gernany recentlye This accord involved transactions totalling $16 million. 
Well over 50% of the Portuguese exports will come from the overseas posses~ 
sions, including $6 million worth of beans, fish-flour, wax, and manganese 
from Angola. Germany ranks second among the nations importing goods fron 
Portuguese West Africa. 


The Portuguese government has recently engaged in conferences with the 
Union of South Africa on the possibilities of coordinating the colonial and 
economic policies of these two nations who have never violated each other's 
2,000 mile common frontier on the Dark Continent. 


The trede of the Portuguese oriental colony of Macau has been growing 
rapidly, particularly with the Crown Colony of Hong Kong. This has been 
caused by the nationalist influx into Kwantung from the occupied Shanghai 
area. On June 15, the day after the British garrisons in Hong Kong were rein- 
forced, plans were completed for the reinforcement of the Macau military force. 
The advance southward of Communist General Mao Tze Tung's supposedly hostile 
arnies has forced this action, 
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In conjunction with the commemoration of Salazar's 23rd anniversary in 
power, a program of improvements was launched in the Cape Verde Islands. New 
schools, docks, public buildings, roads, and public dispensaries are being 
planned and constructed on the main islands of the archipelago. 


MEXICO 


With national elections on July 3 approaching, Mexican political parties 
have intensified their activities. The Partido Revolucionario Institucional 
(P.R.I.) has distributed pamphlets containing the text of the Federal Electoral 
Law and has added suggestions on how the law may be applied. Spokesmen for 
P.RoI., the party in power, have continued to defend the government policy of 
"secking to cure Mexico's ills with resources within Mexico," against the 
attacks of the "reactionary" Partido de Accion Nacional (P. de A.N.) and the 
"extrene leftist" — Partido Popular (P.P.). The closing date for the registra- 
tion of voters was Saturday, June 1, when 300,000 more voters were registered 
than for the presidential election of 1946. ‘The final count amounted to 
2,500,000. All political parties were accused of irregularities in registering, 
with P.R.I. being most frequently accused by other parties, On June 18, the 
National Hlectoral Commission submitted the official registration lists to all 
parties, allowing a one-week period in which any complaints could be filed. By 
June 23, PeP. and P. (de) AsN. submitted their complaints to the secretary of 
the interior. One P.P. candidate presented reports of three investigations 
which had taken place. In the first instance of 85 cases investigated, 52 
voters proved to be illegally registered; in the second and third instances, 

70 voters out of 100 were illezgal registrants. Another P.P. candidate claimed 
that 128 persons registered in his district gave non-existent addresses. The 
National Hlectoral Council claimed to have discovered irregularities in all 
parties and took steps to disqualify all obvious illegal registrants. 


The sensational announcement that former President General Lézaro Cardenas 
would run for federal representative (diputado) from the district of Jiquilpan, 
Michoacdn, was a faleo rumore PeReI. accused P.(de)AN. of using the runor to 
incite the peasants to "write in" Lézaro Cardenas for P.R.I. candidate on the 
ballot. Since Cardenas was not registered, their votes would be declared null, 
and the P.(de)A.N. candidate would be elected. 


The Accidn Socialista Unificada and the Movimiento Reivindicador del 
Partido Comunista held a combined assembly and announced the following progran 
for the Mexican Communist party: 1) to organize 211 national democratic forces 
to participate in the Continental Pro-Peace Congress to be held in Mexico City 
in August; 2) to expose 211 efforts which attempt to split the labor movement; 
3) to oppose the Marshall Plan and its successor, the Acheson Plan. A national 
Communist congress is tentatively being planned for November. 


Labor activity was particularly marked during June. The most sensational 
Accomplishment was the termination of the difficultics between the national 
petroleun industry and the oil workers! union. The union leaders had scheduled 
a strike to begin on June 10, but the conciliation efforts of Secretary of Labor 
Manuel Ranfrez Vdsquez led to an agreement under which PEMEX would spend 33 
million pesos annually for improvement of personnel conditions; and both parties 
agreed to keep all future differences out of court. ulalio y Ibdiez, petrol- 
cun workers! leader, has been highly criticized by other labor organizations 
for his "hasty and unsatisfactory"settlement of the dispute. News of the terns 
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of settlement reached the dissatisfied workers before the meeting adjourned, 
making it necessary for the union negotiators to escape by a roof exit to avoid 
personal injury. Acts of violence against oil workers! leadcrs occurred 
throughout the republic. Dissatisfaction caused the general secretaries to 
take command of the oil workers! union headquarters and the union. The four 
unior leaders who participated in the peace negotiations will be tried by the 
union, Charges that professional politicians and imperialist agents were eager 
to prevent the formation of a strong central oil workers! union were hurled by 
the labor leaders who were being threatened with dismissal. The nature of the 
oil workers! settlement frustrated the attempts of tho labor constituent assem 
bly at Ciudad Madero to create a new national o11 workers! organization. Seeing 
the labor unrest, the government was pleased to roannounce the meeting of the 
first Labor-law Congress which would be sponsored by the Department of Labor 
fron July 19 to 23. Labor, capital, and the government will all have repre- 
sentatives who will endeavor to codify the existing labor laws, ~ 


On June 20, Secretary of the Interior Adolfo Ruiz Cortines gave the opening 
speech at the constituent congress at Mexico City which was meeting to create a 
new national labor federation. Other notables present included Vicente Lombardo 
Toledano, president of the Confederation of Latin American Workers (C.T.A.L.) and 
Diego Rivera. Leaders of the various labor unions of Mexico reaffirmed their 
desire_and intent to join the new federation which was called Unidn General de 
Obreros y Campesinos de Mexico (U.G.0.C.). Augustin Guzman, president of the 
Miners? Union, was elected secretary feneral. Other executive committeemen 
were members of the journalists!, petroleum workers!, common land workers! 
(ejidatarios), and irrigation workers' unionse The ideology of UeG.0.C. 
assumes: 1) that the struggle between the exploiting and the exploited classes 
explains the history of the last few centuries; 2) that the two pressure 
eroups of Mexico are the imperialists and the bourgeoisie; 3) that the labor- 
ing class is obliged to unite in order to preserve its right to improve the 
standard of living; 4) that the U.G.0.C. must unite with the workers! and 
peasants! unions of the world. One observer statcd that it is Toledano's 
ain to recover his power over the laboring groups which he once controlled 
when he was president of the C.TeM.e, a post he no longer holdse 


Amidst all these extreme leftist demonstrations tn Mexico, it is refresh- 
ing to note one extreme rightist incident ~- the solemn mass sung at La Corona- 
cion Church in Mexico City on June 19 for the repose of the soul of His Majesty 
Ferdinand Maximilian, Emperor of Mexico, who died before the firing squad on 
the same date in 1867. 


The Department of Public Education, oager to keep before the minds of the 
rural school children the ideals of the Revolution and their duty regarding 
national problems, has announced a contest with accompanying prizes for the 
best rural school hymn whicH expresses a jubilant call to battle and outlines 
in six stanzas the purposes of the rural school. The composer of the winning 
hymn will be given 2,000 pesos and the hymn will be adopted by all schools in 
the countrye 


Max W. Ball, consulting attorney, submitted a report on June 14 to the 
chicf of Petroleum Affairs in the U. S. Department of State which apparently 
contained a summary of the nature and status of Petrdleos Mexicanos (PIMEX) 
and dealt unfavorably with the question of the loan requested by PEMEX from the 
United States for the rehabilitation of the Mexican oil industry. The Mexican 
press gave emphasis to the affair, pointing out that attorney Ball is a "tool 
of Wall Street trusts," and an employee of Standard Oil and other "reactionary" 
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organizations. As time passes and the U.S. loan is not forthcoming, many 
Mexicans are beginning to believe that the loan will not be made available in 
spite of the fact that certain "democratic" circles of the U.S. government and 
independent American oil companies are in favor of it. Most Mexican writers 
scoff at the idea that the United States has no interest in Mexican oil since 
U.S.e oil purchases from Canada, the Near. East, and Venezuela would not be 
sufficient in an emergency. In fact, U.S. pressure for the granting of the 
loan seems to come chiefly from the American Army, which wants to develop 
Mexican 011 for military purposes, regardless of legal, political, and economic 
considerations. The Mexican press is clamoring for the continuance of expro- 
priation and government monopoly in the Mexican oil industry. Statements 
confirming the belief that Mexico will soon reach the production goal of 
250,000 barrels of o11 a day even without a U.S. loan, appeared in some 
editorials. 


An important and long-awaited development on the economic scene was the 
government announcement of the stabilization of the peso at a new exchange rate 
of 8.65 pesos to $1. The peso had fluctuated on the free market since June 22, 
1943, when the government discontinued its support and left the peso, then 
valued at 4.85 per dollar, to seek its own level. 


The new parity was approved by the International Monetary Fund, of which 
Mexico is a member, after a thorough study of the Mexican economic situation 
was completed by officials of the U.S. Department of State, the Bank of Mexico, 
and the Mexican Treasury Departmente The Fund also made available to the 
government $22,500,000 to support the stabilization. At the same time, the 
U.S. Treasury Department announced the signing of an agreement with Mexico, 
complementing the Stabilization Pact of 1947, to increase to $25 million the 
amount in the Treasury's stabilization fund to be used for purchasing pesos and 
further bolster the new rate of exchange. In addition, the Bank of Mexico 
possesses $84 million in gold, silver, and foreign exchange to be used as @ 
guaranteee This total of $131,500,000 is believed to be sufficient to absorb 
any marginal or seasonal operations required by the new parity and to cover any 
future contingencies. Eventually, Mexico should be eligible to receive up to 
$67,500,000 from the International Monetary Fund. 


The stabilization of the peso is expected to encourage the investment of 
foreign capital and give impetus to national industry, the latter as a result 
of increased demand for Mexican oxports made cheaper by the lower rate of 
exchange. specially important to the metals and minerals industry is the 
foreign market where demand has recently fallen in spite of the fact that lead 
has dropped from 224 a pound to 124, zine from 18¢ to 94, and copper from 234 
to 164, The mining industry is now planning @ number of measures to improve 
its situation, among which ares 1) the production of coking coal so as to 
eliminate the purchase of this product from foreign sources; and 2) the 
exploitation of low-grade minerals, of which there are huge deposits in the 
countrye 


Following the government's course of action with respect to the peso, the 
fiscal policy of the Treasury Department will be to maintain monetary stability 
and to preserve the equilibrium of Mexico's balance of payments bys 1) placing 
new and severe restrictions on the importation of articles not considered 
essential; 2) revising the tariff on imports of raw materials and machinery 
with the object of reducing prices; 3) simplifying export procedures and 
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leaving unchanged the 15% ad valorem duty; 4) balancing the federal budget and 
keeping money in circulation from expanding unnecessarily; and 5) keeping 
prices of staples at a constant level in order to eliminate rises in the cost 
of living and loss of purchasing power. 


The new list of non-essential articles prohibited entry into Mexico 
incluves clothing, hats, caps, ties, handerchiefs, rain hats, rubber boots and 
shoes, bibs, curtains, lace; fresh, dried, or canned fish and fruits; firearms, 
ammunition, face lotions, creams, powders, some paints, materials for pottery 
construction, and adornments of silver, gold, and other metals. Still in 
effect is a@ list published prior to the devaluation of the peso prohibiting 
entry of luxury items ranging from automobiles, refrigerators and radios to 
cosmetics and nylon stockings, 


Reaction to the peso's new value has been favorable, and in Mexican bank- 
ing circles it is recognized as a realistic one inasmuch as it did not drop so 
low as to change the entire economic structure of the country, nor did it 
remain at so high a level as to leave national industry without protection. 
Some industrialists whose products have had to compete with those of the 
United States are supporting the measure to restrict imports. 


CENTRAL AMERICA AND PANAMA 
GUATIMALA 


Guatemala acquired a rather dubious ally in her claim to ownership of 
Belize, when Mexico this month presented a claim to a part of the region be- 
fore the Inter-American Commission on Dependent Territories, now meeting in 
Havanas Mexico, while maintaining that northern Belize is historically a part 
of Yucatan, recognized Guatemala's right to a portion of the British-occupied 
land and asked to have boundaries fixed. The claim met with a frigid reception 
from the Guatemalan delegate, José Luis Mendoza, but the Commission appointed 
&@ committee composed of Mendoza, Benito Coquet, Mexican Ambassador to Cuba, 
and Ernesto Dihigo, Cuban delegate, to study the claims of the two countries. 
Guatemala, in a surprise move, then asked Cuba to withdraw its proposal to ask 
the Zuropean powers involved to settle the question of their American colonies 
peacefully, either by granting independence to them or placing them under U.N. 
trusteeship. Guatemalan delegate Mendoza characterized the proposal as "unnec- 
essary, harmful, unjust, and illegal.® 


Reaction within Guatemala to this development in the Belize dispute was 
immediate and heated, Clemente Marroguin Rojas, member of Congress and editor 
of the newspaper La Hora, accused Mexico of having troops on the Belize border, 
ready for invasion. Mexico issued an official denial, but the aroused 
Guatemalan Congress ordered Foreign Minister Mufioz Meany to report on the 
Situation at once in a closed session. 


Along with several other countries, Guatemala protested the alleged 
inaccuracy of the report on economic conditions prepared by the Executive Com- 
mittee of the U.eN. Zconomic Commission for Latin America. It was maintained 
that small nations were not given adequate consideration in the preparation of 
the report. Guatemala stated that it needed help in improving its agriculture 
more than it needed industrialization. 


- 10- 
& 
4 
4 


tte 


The continuing effort to raise the literacy rate in rural Guatemala has 
resulted in the establishment of a special normal school to train rural 
teachers. A pre-normal school, for prospective teachers not yet ready for 
higher ecucation, is also being built. To increase efficiency, the government 
is establishing a nuclear system of 10 to 20 rural schools radiating around a 
larger, well-equipped administrative school. 


Guatemala was one of the nations accused by President Trujillo of the 
Dominican Republic of supporting the recently suppressed Dominican revolution. 
Foreign Minister Mufioz Meany emphatically denied this, but at the same time 
issued a scathing condemnatign of the Trujillo government. On June 30, 
Guatemalan President AreValo, having just accepted a Cuban decoration, con- 
trasted the governments of Cuba and Guatemala, "governed with dignity and 
purity," and the governments of the Dominican Republic and Nicaragua, "governed 
with blood and gricf". 


EL SALVADOR 


The efforts in Zl Salvador to increase agricultural production appear to 
have been successful with respect to coffce. The government announced this 
month that the total coffee exports during the first half of the crop year 
amounted to 883,348 bags, an increase of 104,459 bags over the number exported 
during the first half of the 1948 crop year. The bulk of El Salvador's coffee 
is soid to the United States. 


No repercussions have been reported as a result of the Salvadorean govern- 
ment's efforts to settle a paralyzing railway strike by expelling from the 
country last month J. H. Wilson, manager of the U.S. controlled International 
Railways of Central America. Rail transportation has apparently returned to 
normal. 


HONDURAS 


The government of Honduras continues to announce plans for increased 
industrialization. In San Pedro Sula it is planned to build a cement factory 
costing $400,000, half the capital to be provided by Mexican interests, and the 
other half by Honduran. The necessary installations are to be obtained from 
Mexico, and the raw materials from Honduras. It is planned to put cement on 
the market at about 70¢ per 100 lbs. retail. Tentative plans for a glass and 
earthenware factory in Tegucigalpa have also been announced. 


The government, spurred on by the Honduran Professional Society, is giving 
Serious consideration to the establishment of a School of Agronomy at San Pedro 
Sula. This is intended to be the first unit of a new university to be founded 
in that city. 


NICARAGUA 


The new Panamanian Ambassador, Dr. Carlos ldpez Fabrega, arrived in 
Nicaragua accompanied by the Panamanian Minister of Government and Justice, 
Dr. José Daniel Crespo, and a group of Panamanian notables. After being re- 
ceived by President Vfctor Roman y Reyes, they were entertained by Minister of 
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War Somoza, now an open candidate for the Presidency, at his private estate. 
Somoza's candidacy was announced by a member of his staff, General José Marfa 
Zelaya, in Managua before a cheering crowd estimated at 25,000. 


On June 20, General Chamorro, head of the Partido Conservador Genuino, 
returned unexpectedly to Nicaragua from his exile in San Salvador. He had 
requested earlier in the month to be permitted to come back, but there had been 
no further news of him until his sudden arrival in Managua. His return report- 
edly sharpened the differences between the section of the Conservative party he 
leads and that headed by Dr. Carlos Cuadra Pasos. The section led by Cuadra 
Pasos was declared schismatic by the governing body of the party for having 
signed an agreement with the Somoza party. Chamorro was somewhat reticent with 
the press, but indicated that he would soon retire completely from politics. 


The Supreme Court of Nicaragua decided on June 15 that Nicaraguan women 
could be elected to any office and that they had the right to all the vrivileges 
of men, excent that of voting. It is generally believed that the right to vote 
will soon be granted. 


COSTA RICA 


The Constituent Assembly of Costa Rica has accepted the motion that the 
Junta, headed by José Figueres, resign on November 8 of this year and has 
approved the motion whereby President-elect Otilio Ulate will take office on 
that date, remaining in power until November 8, 1953. The setting of a defi- 
nite date for the transfer of power has not, however, completely allayed the 
recurring rumors that Figueres will not find it expedient to turn over his 
powers to Ulate at that time. The uncertain volitical situation within the 
country was accentuated by bombastic UeSe Columnist Walter Winchell, who ac- 
cused Julio Lopez Masegosa, exiled Costa Rican political leader, of preparing a 
revolt from Mexico, to be aided by Nicaragua and Panama. Masegosa and the 
countries involved emphatically denied the charge, but Masegosa predicted that 
members of all elements in the country would soon revolt against the Junta 
because of dissatisfaction with what he termed the "Nazi methods" of Figueres. 
The latter, however, apparently is not overly alarmed, since on June 14 he 
declared a general amnesty for all persons arrested for participation in the 
April 2 military coup. 


After he was unable to get an answer from the Junta, Catholic Archbishop 
Victor Manuel Sanabria y Martfnez of San José asked President-elect Ulate why 
the government had sent a mission to the Vatican. Ulate admitted that the 
mission had been sent, but denied knowledge of its purpose. In response to 
runors that he would be asked to resign for political reasons, Archbishop 
Sanabria offered to do so if the government desired it. 


PANAMA 


Indications that Panama's economic and political difficulties are still 
far from solution become more and more evident. The steadily declining volume 
of business, concurrent increasing unemployment, and a $2 million deficit in 
the national budget are causing considerable alarm. President Domingo Diaz 
Arosenena, declaring that the situation was serious, ordered a cut in all 
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federal salarics, beginning with his own. He then called upon business to 
absorb more workers during the omergency, even at the cost of a reduction in 
profits. The governnent's attempts to obtain large loans from U.S. agencies 
have not as yet met with success. To aid to the difficulty, the International 
Federation of Transport Workers has again threatened to boycott the approxima- 
tely 800 ships of Panamanian registry unless immediate action is taken to correct 
poor working conditions and low salaries. One bright side to the economic pic- 
ture appeared when local capitalists subscribed a total of $1,500,000 to build 
in Panama City a modern slaughterhouse, with a capacity of 800 head per day, 
thus providing a larger and more sanitary source of meat and giving employnent 
to a number of workers. 


Former-President Arnulfo Arias, sought in connection with the recent rev- 
olutionary movements, was found on June 5, residing peacefully on his farm at 
Boquete in northern Panama. He was arrested and placed in the Cdrcel Modelo 
in Panama City. His brother, former President Harmodio Arias, was finally freed 
from custody on June 20, because of insufficient evidence of his complicity in 
the recent uprising. In an attempt to ease the political tension, the govern- 
ment declared a strict censorship of both press and radio concerning the abor- 
tive revolution. All comments or references to the plot itself, to persons 
implicated, or to measures being taken by the government, including the suspen- 
sion of constitutional guarantees, were prohibited. 


GRAN COLOMBIA 
VENEZUELA 


Secretary of Agriculture Rangel Lanus has returned from Brazil where he 
visited the agricultural and animal husbandry exposition organized by the Brazil- 
ian government. Stock improvement and the modernization of agricultural methods 
occupy an important place in the planning of the Venezuelan government. Vene- 
2zuelan cattle are being crossed with the zebu stock developed in Brazil and 
considered very suitable for Venezuelan conditions. Brazilian cattlemen are 
willing to cooperate with Venezuela and will organize corporations with 
Venezuelan capitalists to improve and expand the cattle industry. One of the 
principal problems is how to transport the necessary number of bulls to the 
regions suitable for cattle raising. Since another problem of major magnitude 
is the possibility of the introduction of foot-and-mouth disease, Venezuela will 
be forced to build and maintain expensive quarantine stations. The Venezuelan 
government does not want to suffer a repetition of the Mexican situation, where 
it is alleged that the foot-and~mouth disease was brought to Mexico by seed bulls 
imported fron Brazil about three years ag0e 


United States investors should be pleased by the announcement that the 
Venezuelan government will guarantee the security of foreign capital investments. 
Taxes on petroleum and related products will not be increased. ‘The previous 
regime had gradually curtailed the benefits to foreign investorse Today, in the 
words of the development minister, "Venezuela is a paradise for investors. There 
are deposits of iron ore superior to and greater than those in the United States, 
and Venezuela will not demand royalties for their exploitation." 


Caracas has ceased to be one of the noisiest of Latin American capitals. 
By official decreo, it is unlawful to sound automobile horns or to play radios 
loudly. The same decree prohibits any other noise that might be "dangerous to 
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the normal functions of the nervous system." The only legal city noise that 
Caraquefios now hear is the pounding of the air hammers us the modernization of 
the city advances, and the explosion of dynamite as the gigantic Avenida Bolfvar 
is built traversing the city from east to west. 


The press and radio in Caracas made public the official announcement of 
charges against leaders of the deposed Gallegos administration. They are accused 
of embezzlement of public funds, bribery and other public crimes. According to 
the government statement, the administration under the Accidn Democrdtica party 
had 2 budget of 3,875,000,000 bolfvares (about $1,292,000,000). It is claimed 
thit the larger portion of this amount disappeared in one of the worst public 
financial scandals in the history of any nation. It is further maintained that 
the 20 federal states received only 571 million bolfvares. The rest of the 
national income was used, according to Colonel Delgado Chalbaud, in an official 
social demagogic program resulting in an inflation which has produced very grave 
consequences in the entire nation. 


The daily 1 Universal of Caracas published an interview with Colonel 
Delgado Chalbaud, President of the Junta now in power. He stated that theretes 
nothing to cause alarm in the present Venezuelan situation and promised that 
civil liberties and civil government wovld soon be restored. The first step 
will be the holding of free elections, for which the military Junta is already 
preparinge Colonel Delgado Chalbaud denied as absurd the rumors that the Junta 
was planning to stay in power for 27 years, 9 years for each of the 3 members. 
The suggestion brings to mind the 27-year period of Gdmez' absolute dictator- 
ship from 1908 to 1935. 


Early in the month the ontire cabinet resigned, but Colonel Delgado Chal- 
baud accepted only three of the resignations. The changes did not have great 
significance, according to the Caracas press dispatches. It was announced 
wofficially that the military Junta would organize a department of mines and 
that all governnent departments would roduce their budgets by 10% Soon the 
Junta will submit a report to the nation of what has been accomplished in the 
six months since the overthrow of Prosident Gallegos! government. 


HL Nacional, a Caracas newspaper, published a dispatch from its corres- 
pondent in Maracaibo announcing the discovery of new oil fields in the penin- 
suln of La Goajira on the Colombian border, in a region inhabited mainly by 
Indians. The cattlemen on the hacienda where the discovery was made sealed up 
the gushers because they feared thet their land would be ruined for agriculture 
and cattle raising. 


COLOMBIA 


Congressional, departmental, and municipal elections occupied the headlines 
in Colonbia during the first week in Junee As the seats of the senators were 
not at stake in this election, attention was focused on the lower house. Due to 
the political situation (a Conservative President and a Liberal Congress), the 
nost that the Conservatives could hope for was to whittle down the 15—-seat 
fajority held by the Liberals in the Chamber of Deputies. 


For several days preceding the olection on June 5, 4 feeling of tension 
was obvious throughout the country, anc several clashes between small groups of 
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Conservatives and Liberals resulted in some deaths. Near Santander a band of 
arned civilians.attacked an army detachment, with the ensuing death of one 
soldier and several civilians. The detachment had been sent to enforce order as 
a result of previous clashes. There Were also several acts of violence in the 
departmonts of Boyaca, Bolfvar, and Narifio, but they were minor in nature and 
not of the importance of those that usually preceded an election in the past. 

On the whole, it was rather quiet in Bogotd. and the other larger cities, and 

on Sunday, election day, less than a dozen were killed in various riots scattered 
throughout the nation. To keep down tension as much as possible, the government 
had decreed that no political news was to be broadcast by radio immediately 
before or after the election, and that no liquor was to be solde 


In the pre-election campaign, both parties were optimistic over obtaining 
a majority in the lower housee Each side blamed the other for the bloody riot- 
ing a year ago, and Rafacl Gaitdn, leader of a dissident Liberal faction, 
insisted that members of the party who figured in the investigation of the death 
of his brother, Jorge Bliécer Gaitdn, should not aspire to public office. He 
alleged that they were using their former friendship with the deceased to 
furthor their own gains. The Archbishop of Bogotd advised all Catholics that 
they might vote for any candidate who was aCatholic and who had no connection 
with the looting of churches during the rioting in April, 1948. He was immedia- 
tely accused by the Liberal party of mixing in politics and discriminating 
against the Liberals. Dr. Carlos Lleras Restrepo, head of the Liberal party, 
criticized the government for using the army to enforce a peaceful election, on 
the grounds that such use of the military would benefit the Conservatives and 
be detrimental to the interests of the Liberals. 


Approxinately 3 million registered voters were eligible to go to the polls 
on election day. An additional 250,000 names were canceled due to what was 
termed "double registration." Armed guards were posted around each polling 
place to prevent any disorder. Inch voter was thoroughly searched before voting, 
and upon onerging from the booth his thumb was marked with indelible ink to 
prevent his voting again. In counting the votes, returns from approximately 
95% of the polls showed that noarly 2 million citizens voted. On the basis of 
these returns, it is estimated that the Liberal party majority in the Lower 
Chamber has been cut from 15 to 5 seatse 


Returning to Colombia after a yoar of voluntary exile in Spain following 
the Bogoté riots of April, 1948, Dr. Laureano Gémez was enthusiastically received 
by the Conservative elements in Medellin. After reraining there for four days . 
(evidently to size up the situation) while some newspapers hinted that "the 
political scene in Colombia would be radically changed," he proceeded to Bogotd, 
where, during his welcoming reception at the airport, he was proclaimed the 
presidential candidate of the Conservative partys In indirectly accepting this 
candidacy, Dr. Gémez said that his party had no difficulty in finding candidates 
because it seeks only the triumphs of its doctrines to change the "intolerable 
situation" in which Colombia now finds itself. This “intolerable situation" he 
blamed on the Liberals. 


Local authorities went to great pains to prevent any "incidents," even 
going so far as to forbid the sale of intoxicants during the homecoming recep- 
tion. There were a few skirmishes, however, between groups of Conscrvatives 
and Liberals. Now that Dr. Gémez has tossed his hat into the presidential 
ring, the battle at presont shapes up as one detween him and Dr. Darfo 
of the Liberal party. 
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Foreign oil companies have refused to participate, as minority shareholders, 
in a new Colombian petroleum company being organized by the government to take 
over the Barrancaberneja oil fields when the contract with the Tropical Oil 
Company expires in 1951. The new company is being organized by the Minister of 
Mines and Petroleum in compliance with a law passed by Congress in 1948, authori- 
zing the formation of the Compatfa Colombiana de Petroleos. The funds are to 

be provided by the Colombian government, local companies and foreign interests. 
Inasmuch as the installations and refineries, as well as the concessions, revert 
to the government, the American, British and Dutch interests claim that the 
governnent of Colombia is actually putting up nothing, as they do not relish the 
thought of investing heavily in the enterprise only to have it managed by the 
Colombian government as required by Congress. 


In accordance with a recent order from the Mayor's office, 30 portable 
barbershops will soon be circulating through the streets of Bogotd. nach barber 
will be under instructions from the Mayor to cut the hair of all who obviously 
need it, "for aesthetic as woll as practical reasons." 


The Ministry of Education announced that a sum of $20,000 will be spent in 
the near future for the purpose of buying low-priced radio sets. The sets will 
be distributed to schools in rural areas as the beginning of a campaign to 
improve education in the nation. 


One of the two Communist sroups in Colombia, the Commnist Labor party, 
dissolved itself in order to unite with the larger, regular Communist party of 
Colombia, and thus present 2 solid Communist front. The party had been split 
into two groups since 1947 due to differences of policy at that time, 


The Colombian Minister of Foreign Affairs, Dr. Bduardo Zuleta Angel, 
presented his resignation on June 24. No reason was given at that time, and to 
date no successor has been nanod. It has since been announced that he has 
withdrawn his resignation in order to undertake an important mission to the 
United Statese 


ECUADOR 


Six hundred university students in Guayaquil found themselves in an unusual 
situation which hindered their return to classese University professors have 
refused to accept their appointments made by the Secretary of National Education. 
A recent etudent strike forced the government to reorganize the university. The 
students have not attended classes for over a month because of their strike, and 
now they cannot continue with their studies because the professors are on strike. 


The Ecuadorian government has obtained technical cooperation from the United 
States to cormlcte the reorganization of the country's economy. Mr. Bratton and 
Mr. Kutson, two representatives of Nelson Rockefcllor's Basic Economy Corporation, 
wore in Quito’ last month to talk over agricultural mechanization, in which ficld 
they are cxpertse Prosidont Galo Plaza Lasso granted thon an interview. Thoy 
plan to study the goographical and agricultural problonms, especially thoso of tho 
coast, and will propare a report on their findings, which will aid in the nech- 
anization of agricultural methose 
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THES PACIFIC COAST REPUBLICS 


PERU 


The reorganization of General Manuel Odrfa's cabinet on May 31 remained 
unexplained during June, leaving observers to conjecture as to what real signi- 
ficance the change might have. An indication that some activity was going on 
behind the curtain of silence was seen in the arrival in Panama of four 
Feruvian army officers who had been arrested three months ago, dismissed fron 
the army, and deported for allezedly having aided Apristas in conspiring 
against the government, According to these men, there are more than 3,000 
political prisoners in the jails of Lima and another thousand in those of the 
interior. They declared that there is increasing criticism of the present 
Junta among the younger army officers, anc that it was criticism and not con- 
spiracy that led to their arrest and deportation, They added that unrest is 
increasing in Peru, together with economic suffering and restrictions on 
freedome They had heard rumors of an abortive plot among aviation officers in 
Talara and said that the threat of civil war was ever present. In partial 
confirmation of their statements, the Junta announced the continuation for 
another 30 days of the cecree suspending constitutional guaranteese However, 4 
nunber of restrictions were removed, inclucing those on social gatherings, 
working hours, and pedestrian and vehicular traffic during certain night hours. 
It was clear that the Junta was not allowing itself to be lulled by any false 
sense of security, for on June 27 it announced the discovery of an "Aprista 
arsenal," containing munitions stolen from government depots, and material 
suitable for uniformse Seven suspects were detained. 


Strong defenses of various aspects of the program of the Junta were made 
by Odrfa and by Vfctor A. Casagrandi, Peruvian Dircctor-General of Labor. 
Casagrandi spoke before the Conference of the Intcrnational Labor Organization 
held in Geneva and replied to charges of unfair treatmont of labor that had 
been made at the recent regional meeting of the organization in Montevideo, He 
declared that the Odrfa uprising was a revolution in the broad senso of the 
word and thatit'ssocial program was epoch=making in Peruvian history. He 
promised that labor in Peru would be kept free not only from governmental in- 
fluence but also from the pernicious influence of political parties. A few 
days later Odrfa addressed the Inter-American Indianist Congress convened in 
Cuzco, promising to give the Indians of Peru the "means to incorporate them 
selves into the civilization of Peru as useful menbers of society." He listed 
Seneral and technical education, a higher level of living, and modern agricul- 
tural equipment as the means necessary to accomplish the objective. Three 
hundred Indian prisoners were released from jail in honor of the occasion. In 
the same speech, Odrfa announced a new tax on coca leaf, the source of cocaine, 
the proceeds to be used for public works in Cuzco, A few days before, two 
American crew members of the Grace liner "Santa Barbara" were arrested in the 
smashing of a narcotics ring involving sailors and Peruvian customs officials. 


Peru's scarcity of dollars became more acute, and officials moved to 
tighten enforcement of exchanze and import restrictions. Illegal shipments of 
more than 3,000 Swiss watches were confiscated upon arrival at the airport. It 
Was also discovered that false import licenses were being used to bring in 
luxury automobiles, an item strictly prohibited. At the same time, a Lima 
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company was refused permission to enter into an agreement to exchange alfalfa 
seed for Chilean apples. It was held that the barter would weaken the govern- 
nent's control of foreign commerce. It was announced, however, that sufficient 
wheat had been procured to relieve the recent acute shortage of bread and 
supply future needs until November. 


In view of the unfavorable exchange situation, it seemed unlikely that the 
government could agree to the request made by mining companies that they 
receive all the dollar exchange obtained from their sale of lead, copper, and 
zinc, instead of only 55% as at present. The government now pays them the re- 
maining 45% in soles at the official rate of 6.50 soles per dollar. The 
companies commlain that this system results in a 30% reduction to them in the 
value of their products, and that with the recent sharp decline in the price of 
metals they can no longer efford to operate. During the first six months of 
1949, the price of Peruvian copper has dropped 27.6%; lead, 44.2%; and zinc, 
7,00 


BOLIVIA 


During the first part of June, Bolivia was entirely preoccupied with the 
developments in connection with the serious strilce in the tin mines (Hispanic 
World Report, Vol. II, No. 6). Government troops dominated the situation with 
reassuring efficiency, and as early as June 2 it wes clear that the disorders 
were beginning to subside. The next day the railroad workers returned to their 
jobs, thus ending a serious threat to the Bolivian food supply. President 
Peron of Argentina sent a message of "support" to the Bolivian government, while 
President Gonzdlez Videla of Chile fulminated against the "fascist elements" who 
initiated the uprising. From Copiapd, Senator Juan Lechfn, perhaps the key 
figure in the disturbances, sulkily asserted he would remain in Chile until the 
governnent "adopted a different attitude." What this change of attitude might 
be, however, it would be difficult to conceive. 


On June 8, the trouble was terminated by an agreement between the miners’ 
unions anc the government. The latter agreed to restrict military control of 
the mines and to initiate progressive social legislation to aid miners, as well 
as to permit the return of the exiled labor leaders when the situation became 
normalized. The government, however, refused to pay the miners for the time 
they had been on strike. The labor leaders, in return, promised that in the 
future the workers would not use violence against their superiors, but how 
effective this rather pious resolution may be in any future crisis is problen- 
atical,. 


Sven befove the strike was completely settled, trouble occurred in another 
areas A grovun of political exiles from Bolivia residing in Argentina attempted 
to seize the small Bolivian town of Villazdén, near the Argentine border. The 
government, probably quite accurately, ascribed the attack to members of the 
Movimiento Nacional Revolucionario.e It wes even rumored that Paz sstenssoro, 
one of the leaders of M.N.R., had been in the vicinity. The probable target of 
the insurrectionists was the army barracks in Villazon. The starting and mobi- 
lization point for the attackers was the town of La Quiaca, which is just over 
the Argentine border on the main railway from Argentina to Bolivia. The 
combined action of Bolivian and Argentine police frustrated the action com- 
pletely, and a quantity of arms was captured. The government report further 
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added that the Argentine police had been watching suspicious meetings and move~ 
ments of the M.N.R. for several days prior to the attack. 


Five men were taken into custody by the Argentine police but were subse- 
quently freed by the federal judge at Jujuy, being required only to surrender 
their armse Although there was no apparent official reaction to these events, 
the conservative newspaper in La Paz, La Razoén, accused the Argentine govern- 
ment of rencering "passive assistance" to the plans of the invaders. A few 
days later the Bolivian Ambassador in Buenos Aires was called home for 
consultation regarding the Argentine attitude toward the incident. Later a 
cautious statement was issued declaring that "cordial and affectionate" 
representation to the Argentine government would be made requesting that 
seditious political exiles be watched with attention. 


Additional evidence of the rivalry between Brazil and Argentina was 
attested by the announcement °f the completion of the railway between Yacuiba, 
on the Bolivian-Argentine border, and Santa Cruz, capital of the potentially- 
rich hinterland of Bolivia. With the inauguration of this portion of track, 
constructed by Argentina, a railway network between the two countries was 
completed. Argentine and Brazilian interest lies largely in Bolivian minerals, 
with emphasis on the petroleum products of the land-locked country. The two 
competing countries are notably deficient in this mineral resource. These 
petroleum deposits are rendered more attractive to Bolivia's oil~hungry 
neighbors because it is generally believed that the reserves are far nore 
extensive than the areas now under »roduction and may extend in a wide belt for 
the entire length of the country along the Andean cordillera, 


CHILZ 


In spite of certain difficultics, Chile's recent history has been charac 
terized by industriousness and a sense of political and social responsibility 
on the part of most of its citizense In the last few weeks, however, a series 
of interacting political and economic occurrencés, both of internal and 
external origin, have endangered much of this vrogress, 


Early this month, the government announced that a Communist plot to 
paralyze Chile's principal industries by a series of strikes had been discow~ 
ered. The next day President Gonzdlez Videla said certain grouns allied with 
"the chain of dictatorships which are imprisoning sister nations" were — 
ing to overthrow the government but he stipulated no particulsr croup. 
Apparently the Chilean government felt apprehensive about both rightist and 
leftist elements, since this was merely the latest in a series of warnings that 
these extremist groups were plotting the upsetting of Chile's political systen. 
The day following Gonzdlez Videla’s speech, there was a small, bloody encounter 
between a workers! group and the police in the streets of Santiago. There has 
undoubtedly been some repression of the labor movement in Chile by the Gonzalez 
Vicela regime. Although mich of the government's activity has been directed 
against the Communists, the working classes in general have little cause to 
think that the President is their enthusiastic champion, Some elements of the 
police believed the Frente Nacional Democrdtico, a leftist group, to be respon- 
sible for the street fighting; however, in referring to the incident, the 
President drew a parallel to the recent miners! uprising in Bolivia, despite 
the fact that the events in the latter country were stimlated mainly by 
rightist elementse 
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Chile's economic plight, caused by a serious drop in the price of copper, 
made other problems seem insignificant. Although the volume of copper exported 
in May did not decline, the price dropped from the last of May to the middle of 
June from 23 1/24 to 16¢ per pound. Most observers feel that the world demand 
remains at about the same level. Indeed, experts of the U.S. government asserted 
that copper is being consumed at a much greater rate than it is being delivered, 
and thus feel that the market situation should improve shortly. It was suggested 
that many buyers were abstaining from purchases in anticipation of even lower 
pricese 


These reassurances did nothing to render Chile's economic situation nore 
pleasant. The companies of U.S. ownership, the Anaconda Mining Company, the 
Chile Exploration Company, and the Andes Copper Mining Company control about 
96% of the country's mines, These companies recently announced plans for a 
30% cut-back in production and asked the Chilean government for permission to 
discharge 2,260 miners as well as 254 officials of the firm. A drop in produc- 
tion as well as price would cost Chile enormous sums of money not only in 
national income and available dollar exchange (55% of Chile's trading exchange 
fund is derived from copper exports), but would mean ruinous conditions for many 
allied industries. In addition to the decline in copper prices, increasing labor 
costs have put Chile in an increasingly disadvantageous position. However, the 
general percentage of wage increases has not exceeded the incrense in the cost 
of living during the past year. To add to Chile's plight, there were discus~ 
sions in the U.S. Congress relative to the reimposition of tariffs on copper, 
since some U.S. producers were also feeling the effects of the price dropse Such 
& move in the United States, Chile's largest customer, could only mean complete 
disaster for Chile's principal industry as well as greatly reduced income for 
the U.S. companies located theree Suggested remedies for the situation ranged 
fron a scheme to issue new paper money to finance an extensive public works 
program, to a more drastic proposal which would create a Corporacidn del Cobre 
to control the production, price, and distribution of all Chilean copper. This 
would seriously curtail the freedom of U.S. companies in Chile and would restrict 
the only important foroign source of copper for the United States. 


The Chilean government possesses on extremely valuable diplomatic handy~nan 
in the person of Minister of Commerce, Alberto Baltra. After concluding a trade 
agreement with Cuba, providing for the exchange of Cuban sugar for Chilean grain, 
he proceeded to New York where he spoke with various officials of the United 
Nations. Arriving in Washington, he arranged an interviow with President Truman 
on the Chilean economic situation. Exploratory talks had begun between the 
State Department and the Chilean Ambassador, Félix Nicto del Rio. It is believed 
that Boltra emphasized to President Truman the serious effects that a reimposi- 
tion of copper tariffs would have on Chile and possibly tried to gain the Presi-~- 
dent's support for some type of interim assistance to offset the decline in _ 
dollar income which Chile has suffered. 


According to opinions expressed in the Foreign Commerce Weekly for June 27, 
1949, the weakness of the copper market will have the effect of causing Chileans 
to turn to non-dollar sources for importse Iiess attention will be paid to price, 
quality, and availability, and increasing efforts will be devoted to liquidation 
of soft-currency balances. Thus it is foreseen that a situation will arise 
resembling that existing before the Ware A step in this direction was taken the 
last of May when Chile concluded an important trade agreement with Western Ger~ 
many which provides for exchange of Chilean raw mterials for Gernan manufac tured 
foods. 
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In spite of the doleful predictions of Gonzdlez Videla, sone Chileans at 
least do not believe that the CormnistsS constitute a threat to*peacee.e An 
example is the poet Pablo Neruda, well~known as a Communist. Invited to Moscow 
to attend the 150th Snniversary of the birth of Pushicin, he declared he was 
3 greatly impressed by the atmosphere of peace reigning in Russia in contrast with 
the "bellicose atmosphere" prevailing in the United States. Perhaps some element 
of personal pique was involved, since he observed that while the United States 
had invited the Chilean Chief-of-Staff to Washington, Russia had invited hin, 

a poets Undoubtedly his remarks will impress Communists, if no one else. 


RIVER PLATES REPUBLICS 
TINA 


With the victory of Peronista delegates in the recent provincial elections 
in Rosario and the conclusion of a bilateral trade agreement with Great Britain, 
the Perén regime can look with perhaps a little more optimism on the immediate 
future of the national and international situation. The newly negotiated pact 
has shocked Washington since it constitutes a threat to U.S. markets in 
Argentina and is considered a frontal attack on the established U,5. system of 
multilateral trade agreements. It also provided the pro~Peronista newspapers 
in Buenos Aires with material for the largest anti-U.S. headlines since the 
alleged assassination plot of last year. 


Agreement in principle was reached by the first week in June after long 
drawn-out commercial negotiations with the United Kingdom. The meat contract 
to replace that of the expired Andes Agreement was the most weighty problem of 
all. Argentina has pledged itself to deliver 300,000 tons anmally. Prices 
have been fixed for the first year of the agreement at $97 sterling per ton as 
compared with 876 per ton under the Andes Agreement. The exchange is to be 
conducted on terms of bilateral equilibrium, with each party doing its best to 
achieve the highest level of trade within the context of over-all equilibriun. 
The contract calls for an exchange totaling 580 million sterling each way dur~ 
ing the first year, which means that British exports to Argentina must be 
considerably increased. The United Kingdon has heavy commitments for delivery 
of essential goods such as oil, coal ani potash, but Argentina will have to 
take substantial quantities of less essential goods including a wide range of 
consumers! goods. Long after the agreement in principle had been reached, the 
problem of just how much and exactly what "less essential goods" Argentina 
would be expectsd to take harassed the negotiators at the conference table pre- 
venting the pact from officially being signed until June 26. 
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Of all the commitments, only the vrice of meat has been stipulated and, 
for the most part, only broad indications of quantities have been given. At 
best, these indications are only promises that endeavors will be made to see 
that trade exchanges take place. Since British shipments to Argentina will 
include machinery and capital goods,it will probably take some tino to begin 
delivery and it is expected that in the initial period, payments will run in 
favor of Argentina, who will be called upon to increase holdings now estimated 
at £50 million. No rights of convertibility or gold payments will be attached 
to this fresh accunulation, although Argentina will probably get dollar 
exchange guarantees for its additional sterling accumulations. The figure of 
$5 billion was set as the total amount of the transaction. Both countries have 
agreed that the goods received under the terms of this pact are not to be 
Te~exportede 
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When the news reached the U.S. State Department that Great Britain had 
negotiated a trade treaty with Argentina giving British goods a preferred 
position in exchange for beef and wheat, there existed the makings of an 
intcrnational incident. Argentina, in orcer to sell its meat at all, was com 
pelled to take payment in specific British goods, which may not be what it 
wants most and may not be as cheap as the same goods elsewheree The chief 
contention of the State Department was that such a pact violates the obligations »* 
to avoid discrimination contained both in the Anglo-American loan agreement and 
in the draft charter of the International Trade Organization. It is alsoin vio-— 
lation of the Havana Charter, since it was concludod for a five-year period 
instead of the maximum of three which that document lays down as the longest 
period within which discriminatory arrangements are to be pernitted. British 
sources, while admitting that discrimination is wrong, explain that it is 
better to let trade take place at the cost of discrimination than to stop trade 
completely and preserve the rrinciple intact. Their argument is based on the 
idea that if Britain had to pay for Argentine meat in convertible sterling, 
none could be bought. It remains to be seen to what extent the pact will prove 
to be discriminatory against U.S. markets. After the first shock registered in 
Washington, the tendency in the State Department has been to agree that "the 
treaty is not as bad as we thought." On June 22, British Minister J. W. Taylor 
presented a summary of the proposed trade treaty to Assistant Secretary of 
State Willard Thorp. It was discovered that in general it is to apply for a 
five-year period, but it also provides that the price of each commodity, with the 
exception of meat, must be re=negotiated annually. In spite of all this, it 
still remains that the signing of the Anglo-Argentine pact is of great impor- 
tance in UeSe~Latin American relations. The United States faces the distinct 
possibility of curtailment of such traditional exports as oil, automobiles, and 
farm machinery; and Argentina, unable to do business with the hard currency 
area, has again been thrown into the arms of Burope. Great Britain has already 
expressed a desire to effect similar bilateral agreements with other dollar- 
hungry countries such as Brazil and Uruguay. However, it is expected that 
Great Britain will seek to show that the pact is not incompatible with inter 
national agreements and, in the opinion of some, can be expected to see to it 
that the pact does not result in a vehicle for marked antagonism against the 
United Statese 


Argentina had tried frantically to promote trode with the United States in 
an effort to bolster up its dollar reserves. In spite of the joint commission 
appointed to study the problems and work out an agreement, trade with the 
United States was at a new low, lagging behind last year's average by 444 and 
making it impossible for Argentina to purchase anything except bare essentials 
such as medicial supplies and industrial equipment and parts. U.S. purchases 
in the first quarter of 1949 were $26 million, and sales amounted to $37 million 
as compared respectively to $69 million and $148 million, a year ago. At the 
current rate the total 1949 trade will approximate $242 million as against the 
$559 million of 1948. The UeSe market for Argentine hides, wool, and linsecd 
has shrunk considerably, and the market for canned meat continues to be limited. 
The only encouraging note was sounded when it was announced late this month 
that the United States Army had effected a $3, 386,370 meat, purchae in Argentina. 
The teat is destined for use by U.S. troops in the occupation zone of Germany 
and will be delivered in Bremerhaven in monthly quotas starting September 1, and 
continuing until December of 1949. 
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Furthermore, the much desired E.0QA. purchases which Argentina has anti- 
cipated after the Bogotd conference, hac not materialized. 5,C.A. has 
authorized purchases in Buenos Aires for barely $3 million in 1948, but only 
$512,000 worth was actually ship»ved during the entire year. It was reported 
that certain U.S. business men share the feeling that 2.C.A. has been discri- 
ninatery against Argentina in terns of food purchases, although their | 
motivation is largely explained by the fact that more E.CeA. dollars in 
Argentina would mean more purchases of their products. It is generally known 
that 3.CeA. Administrator Paul G. Hoffman hinself indicated a desire to adopt 
a “get tough" policy with Argentina in May, 1948, in view of the high prices 
demanded by Argentina, and D. A. Fitzgerald, director of the Food and 
Agriculture division of 3.C.A. has carried it one step further in his efforts 
to "bring Argentina to her kneese" This policy has constantly been opposed by 
State Department officials including Ambassador James Bruce, who has sought 
better treatment for Argentina in matters of E.C.A. purchases theree Meanwhile, 
the Peronista press was quick to jump on the apparent contradiction in the 
United States policy whereby the State Department complains about a non-dollar 
barter deal of the type that E.C.A. has been encouraging. 


After a fitting ceremony in which President Juan D, Perdn presented 
British Ambassador Sir J. Balfour with a replica of San Martfn's sword, the 
pact was officially sigacd on June 26. In his speech Balfour hailed the pact 
as a great advance and defended bilateral trade agreements as the only possible 
course open to both countriese He revealed also that a mixed commission had 
been established to resolve any differences that may arise in the course of the 
five-year »eriod. President Perdn praised the pact as a great achievement and 
then, without naming the United States directly, hurled accusations at "foreign 
critics and the bad intentions and designs behind them." By the end of the 
month it was evident that not everyone in Argentina acclaimed the pact as a 
great achievement. The meat producers have protested against the low price, 
for they will receive only half of the stipulated price, that is, 65 centavos 
per kilo live weight at the official rate of exchange; the remainder will be 
shared between the neat packers and the Argentine Institute for Export Promo- 
tion. Farmers claim they cannot produce export beef for less than 97% centavos 
per kilo, and packers have been asking for 80% more than the share they have 
been assigned. An even more serious threat is the competition of local markets. 
Meat consumption has risen to a new high in Argentina and the farmers have been 
receiving prices from local markets as high es those paid for export. It would 
seem that a reduction of I.AP.I. profits would be in order if the farmers are 
to be assured an adequate returne 


As a result of “excessive violence"® in his attacks against the administra- 
tion, opposition deputy Rodrfguez Araya was expelled from congress by a vote of 
108 to 37 and has joined another radical deputy, Ernesto Sammartino, who was 
expelled in similar circumstances last August and who has been living in 
Montevideo. Relations between Argentina and Uruguay again were jarred when the 
Foreign Office in Buenos Aires rejected a request by Uruguay for a safe~conduct 
for Sefor Araya. Foreign Minister Juan A. Bramuglia stated that the rules of 
asylum did not apply in this case because Senor Arq enjoyed constitutional 
rights and was free to come and go as he pleased. Having arrived in Montevideo, 
Araya continued his assaulton the Perdén administration and censured the embassies 
of Brazil and Mexico in Buenos Aires, claiming that they had refused to grant 
hin asylum. Mexican foreign relations officials, not willing to let such an 
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accusation go unchallenged, made it kmown that Araya had not even requested 
asylum personally or otherwise in the Mexican smbassy and further stated that 
this was not a case in which asylum was needed. 


Not much has been said about Rodolfo Freude whom President Perdn has 
dropped from his post as Chief of Investigations, He is the son of Ludwig 
Freude, former Number-One Nazi in Argentina, whom the Allies tried in vain to 
have turned over to them during the ware He was also one of President Peron's 
closest friends before the latter was elected to the presidency in 1946 and was 
named confidential secretary in the President's office soon after the inaugura- 
tion. Although there was no direct charge against him, his presence in the 
Perén machine evoked recurrent critical commentin anti-Nazi circles. His father 
was described in the State Department Blue Book of February, 1946, as "a leader 
of the German community of Argentina." 


The police of the provincial capital of La Plata reports the discovery of 
a "Communist plot” in the luxurious beach city of Mar del Plata on the Atlantic 
coamie In the communiqué the police informed that ‘the fivo men who - 
were arrested had been identified as members of the Communist party and that 
they were accused of subversive activities against the security of the country. 
The police capturedlarge quantities of home-made bombs of different types, and 
the report adds that the five men mentioned were members of the coordinating 
committee which tried to disseminate Communist propaganda among the working 
Classes. Since the change of the constitution a firmer attitude hag been taken 
toward the Communist party in Argentina and numerous arrests have been made, 
although most of them have been on a small scale and have consequently not 
caused a great deal of reactions. 


John F, Griffith, the ex-diplomat fron the United States accused by the 
Argentine police of being implicated in a plot against the life of President 
Perdn in 1948, recently promised to give himself up to police in Buenos Aires 
if they would guarantee him an irmartial trial. Griffith presented a series of 
conditions with which he asked President Perdén to comply "in order to assure 
impartiality." He has been living in Monteviedo and made these declarations in 
an open letter which was distributed in that city. Among the conditions 
required by Griffith is that Perdn name an investigating body consisting of 
Latin American business men who enjoy great prestige, and that he allow the 
findings of this committee to be freely published in the Argentine press. In 
reality his offer is not so absurd as it may seem, for Judge Oscar Pala Beltran, 
who is investigating the case, said that Griffith's participation in the plot : 
did not seem clear and that his absence made it difficult to obtain the facts. 
Griffith continues to deny being implicated in the plot, and this may be a 
chance for him to prove ite 


Annual newsprint production in Argentine amounts to approximately 900 
netric tons, the domestic product being used chiefly by the small newspapers in 
the interior and in inexpensive comic and pulp periodicals. The Celulosa 
Argentina, largest paper producer in Argentina, will build, with government aid, 
two new newsprint mills, one of which is already under way. The two plants are 
expected to have a combined production of about 140 tons of newsprint per day. 
Imports of newsprint in 1948 totaled about 118,000 tons compared with nearly 
153,000 tons in 1947 as determined from ship manifests. Finland, Canada, and 
Sweden are the main sources of supply, with Finland, pledged to suxply 20,000 
tons during 1949. As a result of the limitation of newspring imports to 80, 000 
tons for the current year, a series of decrees has been made regulating the use | 
of newsprint. All newspapers are still limited to 12 pages per day plus one i} 
8-page weekly supplement. 
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URUGUAY 


A crisis involving the resignation of all the Batlle Berres cabinet was 
brought on by & congressional vote censuring cabinet policy concerning the 
expenditure of state funds. The cabinet members presented their resignations 
on June 24, after the deputies had voted a resolution expressing disapproval of 
the manner in which the minister of Finance, Ledo Arroyo Torres, was employing 
the so-called "emergency funds". Arroyo Torres was not accused of dishonesty, 
but it was statec that he "handled the funds carelessly and "abused" the rights 
conferred upon the Executive by Article 101 of a 1933 law which allows hin, in 
excentional cases, to draw upon a special fund to make “urgent and unforeseen" 
expenditures, without the previous authorization of Congress. The Minister of 
Finance was called on to account for approximately 15 million pesos spent under 
Article 101 in the past two and one-half years, as compared with 7,500,000 pesos 
during the 4 years of the Amézaga regime, 400,000 in Baldomir's administration, 
and 240,000 during Terra's dictatorship. The lower chamber of Parliamert charged 
the Minister of Finance with having apnlied these funds to such "unnecessary" 
expenditures as presidential and ministerial trips abroad, and purchases of cars 
and motorcycles for the police. Zxnenditures under Article 101 were highest in 
1947, amounting to 8,700,000 pesos, and have markedly decreased since then to 
4,800,000 in 1948 and to 1 million in the first half of 1949. That the inves- 
tigation was not carlier, curing the time of the greatest expenditures is 
obviously owing to the fact that elections are scheduled for November of next 
year. 


Although 73-ycar-old Luis Alberto de Herera, leader of the Herrerista 
faction of the opposition Blanco party, has been pleading the cause of the 
cattlemen and campaigning for president for many years, he has not won an 
election and has held no responsible position in government since 1936 when he 
was cabinet minister under Dictator Terrase Recently he has expressed fondness 
for President Perén of Argentina, and bemoaned Uruguay's inability to match 
Argentina's good fortune in the "high calibre" of its presidents. In the last 

election, the Herreristas polled a majority over all other Blanco party fac- 
tions but failed to obtain the Presidency when the Socialists, Communists, and 
all other grouns, except the Blancos Independientes, banded together under the 
Colorado banner in order to put Batlle Berres into office. Herrera's present 
efforts are designed to split the Colorados irremediably and to focus as much 
bad publicity on the Batllistas as possible. 


He initiated this campaign in February of this year by withdrawing the 
Blanco party members from the President's cabinet, revising a two year old 
policy of collaboration, and beginning a campaign of all-out opposition and 
denunciation. The first vital blow was struck in March when parliament accused 
the export-import control board of "scandalously bad" allotment of exchange 
reserves for imports, and of being months behind in granting import permits for 
essentials such as replacements for machinery. As a countermove President 
Batlle Berres appointed Herrera as a svecial “interventor" on the board. 
Herrera refused to acknowledge the appointment, supposedly in an attempt to 
“put Batlle Berres in his place." At any rate, there vas no more criticism by 
Herrerista deputies and the control board resumed its functimsafter the vacant 
position was filled by Dr. Chiarino, a member of the Catholic party. 
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Next the Herrerista deputies attrcked the Ministry of Public Health for 
neglecting to supply necessary medicines and food to various hospitals, and 
accused the Ministries of Public Works and Industries of mismanagement and 
favoritism. This attempt failed too, for it was revealed that some Herreristas, 
now resigned from the cabinet ahd also participated in a few irregular trans- 
actions. Then camethe affair of the Finance Minister. This time the attack was 
well ordered. The inquiry startcd at 6 pem. on June 23 and culminated next 
morning in a 51-40 vote of censure of the minister for "inproper" use of Article 
101. Arroyo Torres and the other cabinet members offered their resignations. 
The President declined to accept them, but the finance ministcr still considered 
himself morally, even if not legally, compelled to resigne Under protests 
of the President, all but three of the ministers withdrew their resignations. 

In addition to Arroyo Torres, Dre Daniel Castellanos resigned as Minister of 
Foreign Relations, and the Blancoacevdista party submitted the resignation of 
Enrique Claveaux of the Ministry of Public Health, who is in Stockholm at 
presente There are rumors that more cabinet resignations are forthcoming, but 
for the present the situation seems less grave with Luis Alberto de Herrera 
apparently enjoying his recently won victory. 


Most quarters in Uruguay are looking just around the corner for a business 
decline, but the Catholic daily, Hl Bien Piiblico, dismisses such theories as so 
much alarnist propaganda and points to the last two months when construction 
permits totaling more than 6 million pesos were requested in Montevideo. These . 
figures exceed those of 1946 and 1948 for the same period and are inferior only 
to those of 1947, the big year for construction, when the total for January and 
February reached 10 million pesose 


It was recently reported that in one zone of the department of Rio Negro a 
bumper wheat crop of 2610 kilos per hectare had been produced. This is attri- 
buted in part to the quality of the seed used and to the fertility of the soil, 
but credit is also due to improved methods of working the land, which have been 
taught by the expert agriculturelists who head the regional centers of the 
official Seed Distribution Service. El Pafs also quotes some figures that point 
to a higher agricultural production record in the country, the final result of 
the wheat harvest being placed at 511,841 tons, and that of linseed at 114,171 
tons. In all cereals last year's yield was surpassed. 


The President, who has apparently grown weary of being scowled at by 
Cattlemen and of being charged with persecuting them, decided to make an attempt 
at reconciliation in a speech delivered in Artigas. After calling attention to 
the fact that the cost of living in Uruguay is somewhat lower than in most 
countries, President Batlle Berres set out to demonstrate how he was really the 
Cattlemen's friend and how his government had supported the decree of the late 
President Barreta which fixed the market price of live cattle, assuring the 
producer the maximum pricee This he acclaimed as a direct benefit maintained in 
consideration of the fact that "since we subsidize wheat and othcr national 
products, we also ought to do it with cattle." He enumcrated other benefits 
granted to the producers such as freight subsidies and subsidies for the forma-~ 
tion of cultivated pastures for winter feeding, and payments to cattlemen and 
planters of 10 pesos for each hectare of oatfields sown. Moreover, the form in 
which the big planters of wheat can benefit from the minimum price fixed for 
this cereal has been regulated, requiring that those who plant over 200 hectares 
must, to be eligible for that price, set aside 20% of their planting for forages 
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This constitutes another means of forming stocks of cattle feed and of prevent- 
ing excessive profits from wheat. When the President had finished his review 
of government benefits, he challenged one and all to show him wherein he had 
"persecuted™® the cattlemen. With that he rested the case, but it is doubtful 
that his logic in any way appeased the apparently unreasoning cattlemen. 


The next wool harvest is ranidly drawing near, but so far, the last one is 
still unsold, posing the question of whether to sell or wait for better prices. 
José Serrato, former President of the Republic, is one of the experts who think 
that the country ought to abandon the "dollar fetish" and go back to Euronean 
buyers "who, even if they do lack dollars, have products that we need." He con- 
siders it an economic absurdity to consider the United States as the only buyer 
and has urged that wool be released for sale in Japan as well as in Zuropean 
marketse In the case of Japan, the government has stated that the Japanese 
market offers possibilities for an increased volume of trade in the future, but 
that the representative for Japan was not authorized at present to contract for 
greater anounts than the $5 million stipulated in the recent trade agreements. 
The under secretary of state said that an official approval had just been 
received from Italy for the two countries to draw up @ trade treaty involving a 
yearly exchange of $24 million, divided into four quarters of $6 million each. 
Wool is cited, according to the minister, as the most important item contem 
plated for the first quarter, which gives hopes that its position in the 
agreement may be the same or better during the other quarters, for which no 
catagories have yet been determined. 


PARAGUAY 


To a certain extent Paraguay anpears to be following the same path toward 
a barter basis for trade that Argentina has taken in order to avoid a dollar 
shortage. The Bank of Paraguay recently announced that tobacco of the 1948-49 
crop and other goods of less importance, such as horse hair, may be exported on 
a barter basise Articles mentioned as acceptable for import in exchange for 
tobacco were: sewing machines, construction materials, electrical supplies, 
Diesel engines, agricultural implements, glass and glass products, hand tools, 
cotton textiles, paper and paper products, chemical products, and pharmaceutical 
specialties. Although authorized imports probably would be further extended, it 
Seemec unlikely that the importation of automobiles would be anproved. 


From official governmental circles it was reported that the Unitec States 
airline company, Braniff, may extend its services to Asuncidn, uniting it with 
Chicago, La Paz, and Rio de Janeiro. Since 1947, when Pan American Airways 
suspended its service to Buenos Aires, no U.S. airlines have operated in 
Paraguaye At the present time the only air transport service in Paraguay is 
offered by Brazilian and Argentine companies. 


A Bank of Parsguay loan of 685,000 guaranfes was granted the municipality 
of Asuncion for the purpose of constructing a new city hall. 


On the basis of returns during the first quarter, the Director of Internal 
Revenue released a statement indicating that collections in 1949 were running 
25% higher than in 1948. 
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BRAZIL 


June is the month of fireworks in Brazil, in celebration of the feasts of 
St. Anthony, St. John, St. Peter, and St. Paul. iach year the streets of its 
cities and towns are rocked for an entire month by exploding firecrackers and 
rockets, and its skies are lighted with drifting fire balloons. Early in the 
month, a big explosion on the political scene further shook the capital of Rio 
de Janeiro. On June 7, Deputy Café ‘Filho read in the Chanber of Deputies a 
letter supposedly written two years ago by Finance Minister Corréa e Castro to 
U.S. Secretary of the Treasury John Snyder, following a visit Snyder had made 
to Brazil, in which the Minister sought a $300 million loan. In the press and 
in both houses of Congress the letter precipitated a violent and noisy series 
of attacks and accusations against Minister Corr@a e Castro, which were quieted 
only when President Dutra accepted Corréa's resignation. 


For several months Corréa e Castro has been the object of a persistent and 
hostile campaign in Congress, inspired in part by his handling of the liquidation 
of the government's coffee stocks and certain contracts for oil refineries, 
allegedly given to political favorites. Loud demands were made in May that he 
defend himself in the Chamber, but he maintained that, under the Brazilian 
presidential system, he was not obligated to do so. When this position was 
shown to be incorrect (in this respect the Brazilian constitution differs from 
the American one), he agreed to apvear before the Senate. President Dutra's 
visit to the United States brought a temporary lull in this polemic, and on 
May 30 it was announced that Corréa e Castro himself was about to leave for 
Washington to carry on financial discussions with U, & government officials, 
Fearful perhaps that he might escape without appearing before Congress, Deputy 
Café Filho exploded his bombshell. 


The tremendous wave of indignation which swept Rio upon disclosure of the 
letter was created not so much by the fact that Corréa e Castro requested a loan, 
but rather by the manner in which he did it. Many congressmen felt that the 
letter was written in terms incredibly huniliating to Brazil. They were especial~ 
ly shocked by a Brazilian proverb quoted in it, to the effect that: "the friend 
who does not extend a helping hand to another will have to carry his friend on 
his own back." In the press Corréa e Castro was labelled "the king of the 
beggars." He had represented Brazil as a country on the verge of bankruptcy, 
and majority opinion in the Congress was that, aside from being enormously hunil- 
lating, such a representation might be highly detrimental to a country go 
interested in negotiating a loan, and, consequently, in creating confidence in 
the mind of the potential lender. 


Some congressmen came to Sr. Corréa e Castro's defense, maintaining that, 
since the letter was a private document, it should not have been revealed, and 
punitive measures ought to be taken against Deputy Café Filho. Furthermore, . 
they asserted, the minister had only put the cards on the table, a trait highly 
admired and appreciated by Americans. One impartial opinion expressed was that 
"the letter, right or wrong, had brought results, one of the most immediate of 
which was the bringing to Brazil of the Abbink Economic Commission, whose find- 
ings have served as a basis for conversations now taking place in Washington 
between Brazil and the United States." However, such mild statements did little 
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to soothe the outraged feeling of hurt Brazilian national pride, and President 
Dutra was forced to accept Corréa e Castro's resignation. Sr. Guilherme da 
Silveira, president of the Bank of Brazil, was appointed interim Minister of 
Finance, and took office on June 13. Corréa ec Castro retired to his fazenda 
in the state of Sdo Paulo, his trip to the United States canceled. 


In spite of the fact that few, if any, of the potential presidential candi- 
dates are willing to admit that they are candidates, and that, except for the 
povulist elements, no national attention is focusing on any particular names, a 
vague pattern is beginning to form on the Brazilian political scene. Many lead- 
ing politicians are rosponding favorably to the idea suggested by Governor 
Walter Jobim of Rio Grande do Sule Jobim, a member of the Partido Social Demo— 
cratico (P.S.De) has proposed a series of peaceful discussions of national 
political problems, to be participated in by representatives of all the major 
political parties. The mectings would be dominated by the parties making up the 
Interparty Agreenent, the Uni%o Denocrdtica Nacional (U.D.N.), tho PeS.D., and 
the Republican party, although it was agreed that the opinions of all registered 
parties would be heard. This excludes the Partido Progressistu Poswlar (P.P.P.), 
which is generally regarded as the successor to the outlawed Communist party, 
and one which is still struggling for recognition. The ostensible purpose of 
the discussions would be that of selecting 2 presidential candidate of high 
calibre who would have the support of several political parties and thus make 
possible a campaign based on pertinent premises and an election carried out in 
an aura of political amity and with democratic processes. 


Even though invitations to the meetings have been extended to Getrilio 
Vargas and Sio Paulo's governor, Adhemar do Barros, both of whon are generally 
considered to be candidates, it is extremely doubtful that any of the populist 
parties will participate in the plane Both Adhemar de Barros and a member of 
the executive commission of his Partido Socialista Popular (P.S.P.), Professor 
Miguel Reale, have announced that the party will have conventions at which their 
own candidates for all national, state, and municipal elections will be selected. 
Inasmuch as nearly all of the supporters of the Jobim plan are members of the 
U.D.N., the P.S.D., or the Republican party, all of which are conservative 
parties, the move is widely viewed as an attempt on the part of the conservative 
elouents to select a conlition candidate capable of defeating Adhemar de Barros 
or Getvilio Vargas in a popular election. Whether the Jobim plan is being 
offered as a sincere gesture to guarantee an orderly amidemocratic succession 
to the presidency, or whether it is calculated as a "stop populist" campaign, 
which is strongly denied by those participating, the result can hardly be other 
than to unite the more conservative political elements in their opposition to 
Adhemar de Barros and/or Getivlio Vargase 


Meanwhile, Adhemar continued to attract national attention and to strengthen 
his position in the populist parties throughout Brazil be taking an informal 
"vacation" trip to Amazonas and other states of the North and Northeast, and by 
periotlically reiterating that he is not considering becoming a candidate for the 
presidency. Getiilio, on the other hand, continued his silent, behind-the-scenes 
maneuvering, neither admitting nor denying that he is a candidate. As yet there 
has been no indication of a possible alliance between Adhemar and Getiilio , a 
situation with which the conservative parties would find it extremely difficult 
to cope, owing to the great popularity enjoyed by both men among people of the 
poorer classes. 
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This month's developments on the economic front were not encouraginge The 
National City Bank of New York, commenting on economic and commercial conditions 
in Brazil in its June report, stated that business there generally had developed 
a downward trend. Inflation still shows no signs of abating, however. Latest 
figures show that the cost of living in Rio rose 20% in the period from May, 
1948, to May, 1949, as compared with a 244 decrease in Washington, D.C. during 
the same periode The important Sto Paulo cotton crop has suffered from adverse 
rains and may total only 200,000 tonse And the ever-present dollar scarcity 
continued to create problems. As a result of it, Brazilian newsprint stocks 
have become dangerously low, and a petroleum shortage has necessitated the 
imposition of limited gasoline rationing. 


Speculation and talk regarding a possible cruzeiro devaluation increased. 
Despite repeated government assurances that there will be none--that as long as 
Brazil is a member of the International Monetary Association there can be none— 
both Brazilian and foreign business men have beengreatly worried. While the 
official rate of exchange has remained constant at 18.72 cruzciros to $1, the 
price of dollars on the free market has almost doubled. 


An encouraging note in the economic picture was the opening, on June 6, of 
Sears Roebuclz's Rio storce Already the Sears store in SH Paulo, which opened 
last March, has proved successful, and there is much speculation as to whether 
these enternrises might possibly be the missing element necessary to start 
breaking down the high vrices of consumer goods. Between 75% and 80% of the 
merchandise sold in the stores is made in Brazil, and store executives in S&o 
Paulo report that frequently Brazilian=made goods outsell sinilar American 
products. 


The biggest problem now facing Brazil is how to increase its dollar supply 
and pay off the $150 million bacllog it owes to American businessmen. One ~ 
solution, strongly advocated by American exporters and Brazilian buyers, is the 
obtaining of a short tern "bail-out" loan from the Export-Import or the World 
Bank, which would make possible an immediate payment to American firms. Brazil- 
ian buyers favor this method in the thought that it would permit them to take 
on more commnitnents. 


The Brazilian government, however, with the firm support of the U. S. State 
Department, has determined to solve the problem by living within its dollar 
income and attempting to pay off the exchange backlog without going further into 
foreign debte In order to accomplish this, it will be necessary to initiate a 
nild “austerity” program of strict economy in the use of dollars. This is what 
is to be done in the revised trade-control law now pending before the Senate, 
which "is calculated to make possible greater flexibility in line with dollar 
availability and the essentiality of each import." Under the new law, Brazil's 
Collar earnings will be "sewed in" so that they may be used to amortize foreign 
debt and liquidate the American exporter backlog by curtailing to bare ossentials 
the use of dollars for imports. This means that Brazil will buy less from the 
United States in order to conserve dollars to pay off the Americans who have 
Oversold ite 


U. S. diplomatic sources have confidence that Brazil can liquidate its 
exchange backlog from current income in "five or six months," so that "there is 
no sense in Brazil's going further into debt just when she is emerging as one of 
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the financially sounder nations of the Pan-American group." They point out that 
Brazil has already paid off $80 million in foreign debt in the current fiscal 
yeor, making the last two payments of $20 million each on‘a loan by the New York 
Federal Reserve Bank against Brazilian gold in May and June. This means that 
Brazil is $80 million better off now thana year ago, that its dollar exchange 
problem is relieved by that much and hence it can apply an equal amount of 
exchange against the backlog owed to American exporters in coming months, and 
will then have to find only $70 million to meet the balance, Those familiar 
with the Brazilian economic situation do not believe this should be too diffi- 
culte 


Despits the U. S. State Department's support of Brazil's austerity program, 
strong pressure from some American exporters and Brazilian buyers for immediate 
payment of the backlog is putting heavy strain on the government's plan to live 
within its dollar income. This pressure increased as the end of the month and 
the date of the expiration of current import control laws approached. So strong 
has it become that the State Department fears the Brazilian government may be 
forced into the position of borrowing unnecessarily from the United States in 
order to maintain its status quoe 


Evidently the Brazilian government shares this fear, and in preparation 
for such a siutation, has made preliminary inquiries at the Export-Import Bank 
regarding the prospects of obtaining a temporary credit such as was extended to 
it for similar purposes 15 years agoe No formal application has been made as 
yet, but the matter is under advisement. Dr. Paranagud, Brazilian governor of 
the International Monetary Fund, and Sr. Bolhaus, Brazilian member of the joint 
U. S. - Hrazil Technical Mission, made the preliminary inquiries, and the two 
have now returned to Rio in what the State Department believes is a final effort 
to offset any borrowing plan; or, if unsuccessful in this, to develop the 
detailed information the Export-Import Bank would need for formal consideration 
of a loan request, Bank policy is opposed to granting this type of credit; how 
ever, as Brazil's is a special case, it might consent to 2 moderate extension if 
Administration pressure insistcde 


José Bettencourt Machado, acting director of the Brazilian Government Trade 
Bureau in New York, believes that more emphasis should be placed on increasing 
U. S. purchases in Brazil, Since the first of the year, United States buying 
has been consistently below the 1948 level, and Brazil emerged at the end of 
the first quarter with an unfavorable balance of $19 million, oven when figured 
on the U. S. basis. On the Brazilian basis, which includes freight, insurance, 
commission markeups and other charges as well as the price, the unfavorable 
balance was estimated at about $30 million, Brazilian buyers of U. S, goods 
were forced as a result to begin slackening off their purchases, although the 
decline was gradual rather than vertical, 


The first news reported in June on the SALTE Plan (Saude, Alimentos, Irans- 
porte, ¢ Energion - Health, Food, Transportation and Powor) came from the Havana 
meeting of the U. N. Economic Commission for Latin America, CHPAL, Brazilian 
delegate Carlos Alves de Souza asked the commission for aid in the long-range 
economic recovery and development program encompassed by the SALTE Plan, stating 
that Brazil needs foreign capital to carry out the program. The current federal 
budget does not prévide for appropriations to finance public works because an 
agreement was made to finance these works in accordance with the SALTE Plan 
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budget which was to be made up separately. The program was to have become 
effective by the beginning of the year, but by June 13 Congress still had not 
made any decision as to appropriations for it. At that time, revelation was 

made in the Senate that all over Brazil public works started last year had been 
suspended for want of financial resources, since these works had been automati- 
cally incorporated into SALTE this yeare As a result of the stoppage, thore 

was large-scale unemployment and deterioration of machinery and materials. On 
June 15, the Senate Finance Committee, in 2 special session, heard appropriations 
discussions and passed some preliminary appropriations, then resolved to meet 
again in another special session to continue the worke 


The main news concerning religion was the ruling by the icclesiastical 
Council of Brazil early in June that Catholic prelates must nots: 1) engage in 
politics; 2) attend public amsements, such as cinemas and theaters without 
special permission; and 3) sponsor festivities and social evonts of a worldly 
charactere The ruling greatly surprised both politicians and prelates, many of 
whom have been highly active in politicse The Council explained that the decree 
was based on moral considerations because, particularly in these times, priests 
of the Church should be examples of "moderation, sacrifice, and love of work." 


CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


The second annual meeting of the Economic Commission for Latin America 
(CEPAL) closed its two-weel~long session after resolving that 1) mechanization 
of farms, use of fertilizers, bdettor soil conservation and 2) the extension of 
easier farm credit would do much to improve the agricultural areas of Latin 
America. President of the meeting, Dre wis Machado, spoke of the growing 
concern over Latin America's rapidly increasing population and its static food 
productions 


Quite a stir has been caused by the jailing of Eduardo Chibds, leader of 
the People's Popular party. Other party leaders accused the government of cur- 
tailing freedom of speech when Chibds was not allowed to broadcast his customary 
Sunday evening program, whereupon a presidential decree was issued to release 
him from confinemente Free once more, Chibés lost no time in fighting a duel 
with San José M. Casanova and backing a bill that would abrogate the constitu- 
tional clause which does not allow a man with a prison record to run for presi~ 
dente 


President Prfo Socarrds and his administration had reason to feel proud this 
month as they settled three problems which had been getting considerable public 
attention. Electricity rates were lowered to their 1944 level; the flat rate 
for telephone service was lowered to $4 per month in towns of 30,000 population 
or less, and to $5 in towns exceeding this population. Also the greater part 
of this year's lus sugar crop was sold, 400,000 long tons going to England 
and an additional 400,000 long tons to the Commodity Credit Corporation. It 
sold at $4 per 100 kilos. 


Because it is cheaper to vacation in Florida than in Cuba, many Islanders 
have been spending their winters in Miami. All was well until Cuban merchants 
began to see their sales of clothes and appliances fall off sharply. Cubans 
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were finding that these items sold for a great deal less in Florida than in 
tariff-bound Cuba and were packing their suitcases with them much to tho joy of 
Miemi retailers who placed "Se habla espatiol" signs in their windows. The gov- 
ernment has tried to help Havana merchants by passing a customs regulation 
allowing only personal items to be brought into the Island and by taxing Cubans 
$10 when they leave for mainland vacations. 


A dozen or so clubs and groups of intcllectuals expressed their anti-Franco 
sentiments by subnitting a signed potition to the Prosident aslcing that José 
del Castafio Cordova, Ministor of Spanish Affairs to Cuba, be declared persona 


non gratae 


Cuba is faced with the problom of having an ovorsupply of teachors and 
professors at the polytechnic, secondary school and college level. Measures are 
being taken to raise the requirements for these positions. 


Sogundo Curti became the official Minister of Defonse on June 22. He 
relieved Antonio de Varona who had been holding the position tomporarily. 
Sr. Curti was also Minister of Defense during the presidency of Grau San Martin, 
who is now standing trial for the misappropriation of $174 million of public 
funds. 


Parties of the opposition to President Prfo Socarrds continued to express 
violent verbal protests to his proposed formation of a government~controllod 
pohice force which would combat subvcrsive activiticse The GeRAwSe , as it is 
called, would be used only to help eliminate those activities which were defini- 
tely outside the law, but to many Cubans it smacksof the hated Military Intelli- 
gence (Servicio de Inteligencia Militar) of the Batista regime, which was aboli- 
shed by popular demand in 1944, President Prfo is asking $324,000 to start the 
organizatione To date this is his most drastic action toward elimination of 
the gangsterism which he has promised to fight at all costse 


HAITI 


June 9 marked another end of the recurring Roland affair (see Hispanic 
World Report, Vole II, Nofs 3 and 6). Representatives of Haiti and the Domini- 
can Republic in Washington signed a pact resolving their differonces and for- 
mally declared that neither of thoir countrics would toloratoe within its bordors 
any subversive movements directed against the other. Tho accord was the result 
of the labors of a commission named by the Council of the 0.A.S. to find some 
basis for a peaceful solution of the dispute. The committee interviewed 
officials in both Haiti and the Dominican Republic, and within five days after 
its return to Washington, the agreement was signeds 


However, the happy state of affairs was short lived, and on June 17 the 
Haitian minister of foreign affairs sent a note protesting the violation of the 
June 9 pact by a former Haitian high official who had broadcast over the Domini-~ 
cin Republic's government radio station. The material was alleged to have been 
hostile to the Haitian government. 
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THE DOMINICAN REPUBLIC 


Luperon, in the province of Puerto Plata on the northern coast of the 
Dominican Republic, was the seene of a poorly timed and abortive invasion 
designed to overthrow the Trujillo regime. On Sunday evening, June 19, one 
amphibious plane (carlier reports said two) landed on the bay; and many, 
believing that some government planes had been forced down, assisted in gotting 
the craft suitably anchored.. 


After coming ashore and encountering no opposition, the invaders at once 
began to disarm the local authorities and to distribute weapons among the 
people, urging them to rebel against the government and telling them that the 
revolution to liberate the country and its citizons had begun. When the citizen- 
ry heard this, they reportedly became hostile, and one of their numbor, an army 
rrivato, organized an assault on the invaders, who fled. At this point a naval 
unit fired on the plane and set it aflame. At first, official sources said that 
all the invaders lost their lives; however, later reports note’ that a number 
had fled and that a few of them had beon captured and taken to Ciudad Trujillo, 
where thoy were quostioned and are awaiting triale. 


Few othor encounters wcre reported. In Puerto Plata a group of insurgents 
trying to establish contact with the invaders of Luperén were surprised by a 
small army force and routed. Another small body, including some of the fugitives 
from Luperdén , which had fled to nearby mountains was reported to have surren- 
dered to army forces. One dispatch stated President Trujillo had given orders 
not to kill the prisoners because he wanted their testimony taken before courts 
in order to establish the supposed participation of Cuba, Guatemala, and Costa 
Rica in the unsuccessful invasione. 


Five days aftor the "landing" at Iuperdn, Juan Bosch, leader of the exiled 
Dominicans living in Cuba, admitted that the revolution against Trujillo had 
failed.. Tho uprising had been carefully planned, and failuro was attributed to 
the unexplained loss of four planes, the sabotage of two others, and the failure 
to put arms in the hands of revolutionaries. Bad weather over the Caribbean 
added to the difficultics, and two plancs purportedly carrying armed personnel 
destined for the uprising in the Dominican Republic landed June 18, one at 
Cozumel and the other at Miximfn on the tip of Yucatdn., The Mexican army 
announced it had impounded the aircraft as soon as their destination was revealed.. 
Of seven planes, Bosch said, only one succeeded in putting men ashore in the 
Dominican Republic. 


On June 22, one day after the Dominican Charged d'Affairs had protested, 
recruiting activitics of the Accién Democrdtica del Caribe, an organization made 
up of Cubans, Dominicans, and Spanish exiles, were ordered stopped by the police 
in Havana, Earlicr, newspapers had carried pictures showing groups of enthusi- 
astic civilians signing up for the liboration of the Dominican Republic. The 
Cuban government reported that it would permit no activities which had for their 
purpose intervention in the internal affairs in the Dominican Republic. .. . 
Guatemala: made a very unsympathetic denial of having any official part in the 
uprising, and Costa Rica also officially denied being involved in the proceedingse. 


Last December tho Dominican Republic assertcd it had knowledge that Cuba 
and Haiti were organizing an expedition to overthrow the Trujillo government. 
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Those reports were not taken seriously in Havana. It will be remembered that 
the Cuban army successfully prevented an earlier attempted invasion of the 
Dominican Renublic by detaining 360 revolutionaries on Guinchos Cay and 800 
aiditional in the vort of Antilla during September, 1947. 


Although this latest attempt failed, one of the leaders of the invasion 
saic that the fight against Trujillo would continue until he or they should 
fall. Zarlier, Trujillo had told his people, with the bored air of the champion 
whose most recent challenger had proved wanting, "I am still here, but those 
who tried to overthrow me are dead." 


PUERTO RICO 


Beginning July 1, geographers from Northwestern University will begin a 
year-long soils classification project in Puerto Rico. Professor Clarence fF. 
Jones, well-known Latin American geographer and director of the program, will 
be advised by a number of other specialists and assisted by 12 graduate 
studentse Investigations will include present uses to which the island's soils 
are being put, and plans will be prepared to indicate how better uses can be 
made in the futuree This project can give invaluable aid toward solving 
certain aspects of the agricultural problem in Puerto Rico. Preliminary 
studies were mace at Northwestern in a seminar conducted by Professor Jones. 


The "Little Hoover Commission" is already officially at work, having met 
in its offices for the first time on June 10. Two members who had had exneri- 
ence on former~President Hoover's committee explained the procedures followed 
in the United States and discussed methods of work to be used in making 
recommendations for changes in the executive branch of the Insular government. 
From quite a different source came another idea for reorganization. The pro- 
posal of Representative Millcr to put Puerto Rico and the Virgin Islands under 
the same Resident Commissioner in Washington has met with the disfavor of both 
island denendenciese The idea, which is not a new one, was voiced this time 
when the House Rules Committee was discussing a measure to name a Resident 
Commissioner for the Virgin Islands. Spokesmen for both Puerto Rico and the 
Virgin Islands feel they have so little in common in their history, treditions, 
population, and political and economic evolution that 1t would be much more 
sensible to follow their destinies under separate administrations. 


Illegal manufacture of rum has added to the administration's difficulties 
and reduced treasury receiptse Governor Mufioz Marfn announced that his govern- 
ment would adont all measures necessary to support its internal revenue agents 
in their fight against bootlegging. This declaration was made at a gathering 
of Treasury officials and employees to mark the beginning of a large-scale 
campaign to put an end to this practicee It has reached such proportions that 
the government is losing large sums in unpaid liquor taxes. During a single 
morning, 17 stills in operation were destroyed between Santurce and Rfo Piedras. 
Further interest in the island's rum problem, which has also pleased legitimate 
rum producers, is the government's attempt to get federal legislation passed and 
priority given Puerto Rican concerns to acquire 450,000 gallons of Virgin Island 
rum made by a company now out of business; it is feared that a sudden dumping 
of this amount on the U.S. market would cause great harm to the Puerto Rican 
indus try. 
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Accidents claimed the lion's share of attention in the month's news. A 
C-46, twommotored transport, property of Strato Freight, Inc., en route to 
Miami early in the morning of June 7 with 75 passengers and 6 crew members, was 
forced down off Punta Salinas during a heavy rainstorm shortly after the craft 
had talen off. A perfect emergency landing kept the plane from plunging into 
the sea, but of 81 on board only 28 were saved, Survivors said that the 
passengers had appeared nervous from the beginning of the flight because of the 
large number on board but that there were sufficient life jackets and rafts had 
there been time to use them. This, the worst air tragedy in Puerto Rico's 
history caused feelings to run high. Itwas apparent that the craft was ovor- 
loaded when figures on the manifest were checked against the real weights of 
passengers and their baggagee As a conscaucnce,rigorous restrictions have heen 
impose? on chartered planes to prevent overloading. Travel agencies reported a 
sharp drop in chartered=plane flights following the accident. 
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